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SUBJECT: EC FINANCE COUNCIL WILL DISCUSS EXPORT CREDITS ON FEBRUARY 
16 

REF: EC BRUSSELS 676 

1 . THE DUTCH FINANCE MINISTER HAS SENT A LETTER TO THE 
PRESIDENT OF THE EC FINANCE COUNCIL PROPOSING THAT THE COUNCIL 
AT ITS FEBRUARY 16 MEETING DISCUSS EC EXPORT CREDIT POLITY. 

THE LETTER INDICATES THAT SEVERAL MEMBER STATES, SUCH AS FRANCE, 

ITALY, BELGIUM AND THE IK, HAVE RECENTLY TAKEN MEASURES TO ENLARGE 
THEIR EXPORT CREDIT FACILITIES. THE DUTCH LETTER ADDS 
THAT THESE MEASURES DISTORT COMPETITION WITHIN THE EC AND CON- 
SEQUENTLY ARE A VIOLATION OF ARTICLE 1 12 OF THE TREATY, WHICH 
CALLS FOR GRADUAL HARMONIZATION OF NATIONAL EXPORT CREDIT MEASURES. 
THE DUTCH SUGGEST THAT THE COUNCIL NEEDS TO ESTABLISH GUIDELINES 
REGARDING EXPORT CREDITS AND THE EC COMMISSION SHOULD MAKE PROPOSALS 
TO HARMONIZE EXPORT CREDITS. DUTCH PERMDEL SOURCES HERE TELL 
US THAT THEY WOULD LIKE TO SEE THE COUNCIL SET PRIORITIES 
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TO TAKE PROMPT ACTION IN THIS AREA. 

2. THE COMMITTEE OF PERMANENT REPRESENTATIVES (COREPER) TOOK 
UP THE DUTCH REQUEST AND DECIDED TO INCLUDE A GENERAL DIS- 
CUSSION OF EXPORT CREDITS ON THE FINANCE COUNCIL AGENDA. 

THE COUNCIL WILL DISCUSS THE ECONOMIC IMPORTANCE OF EXPORT 
CREDITS, BUT NO SPECIFIC DECISIONS ARE EXPECTED. INSTEAD, THE 
DISCUSSION WILL SET THE FRAMEWORK FOR FURTHER COREPER 
CONSIDERATION OF EXPORT CREDIT MEASURES. THIS WILL BE THE 
FIRST TIME THAT THE FINANCE MINISTERS HAVE TAKEN UP EXPORT 
CREDITS. 

3. COMMISSION OFFICIALS ADD THAT COREPER IS NOT YET PREPARED 
TO PRESENT TO THE COUNCIL THE COMMISSION S REQUEST FOR A 
MANDATE TO NEGOTIATE AN EXPORT CREDIT GENTLEMEN'S AGREEMENT 
AND TO ENTER INTO THE OECD LOCAL COST FINANCING AGREEMENT (SEE 
REFTEL). THE COMMISSION HAS NOT YET FINISHED CONSULTATIONS 
WITH MEMBER STATES ON ITS PROPOSALS TO PHASE OUT MEMBER STATE 
COST ESCALATION INSURANCE SCHEMES. FOR THIS REASON, THE 
COUNCIL WILL NOT BE CONSIDERING THESE SPECIFIC PROPOSALS. 
COMMISSION OFFICIALS, HOWEVER, EXPECT THAT THE FINANCE MINISTERS 
WILL DISCUSS THESE PROPOSALS IN GENERAL TERMS. MORRIS 
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